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We draw attention to Note 06.00 to the financial statements, which describes the inventories amounting to Tk. 

444,286,437. Management has subsequently provided inventory records and valuation reports supporting the 
balance. We emphasize that these documents were made available after our primary audit fieldwork was completed. 

Our opinion is not modified in respect of this matter. 

Trade Receivables and Other Payables and Provisions (Notes 08 and 18) 
We draw attention to Notes 08.00 and 18.00 to the financial statements which disclose trade receivables of Tk. 

555,326,042 and other payables and provisions of Tk. 68,463,433. Management has subsequently provided details 

and supporting documentation relating to these balances. We draw attention to this for transparency. Our opinion is 

not modified in respect of this matter. 

Gross Profit and Inventory Valuation 

For the year ended 30 June 2025, the Company reported sales of Tk. 204,824,988 against cost of sales of Tk. 

299,369,281, resulting in a gross loss of Tk. 94,544,293 (gross loss margin of 46.2%). Such a significant negative 

margin is unusual for the Company's line of business and raises concerns about the appropriateness of the valuation 

of inventories and the allocation of manufacturing costs. 

Workers Profit Participation Fund (Note 21) 

As disclosed in note-20, the company has shown an amount ofTk.5, 101,878 as liabilities that has not been paid by 

the company to the fund. As per section 234 (b) of labor Act 2006 the company should pay the amount to the WPPF 

within nine months for the end of the respective year. Further the company did not make any interest provision as 

per section 240 (2) of the said Act. We draw attention to this for transparency. Our opinion is not modified in respect 
of this matter. 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the 

financial statements of the current period. These matters were addressed in the context of our audit of the financial 

statements as a whole and in forming our opinion thereon and we do not provide a separate opinion on these 
matters. 

Key audit matter description How the scope of our audit responded to the key audit matter 

Revenue 

ISAs require that, as part of our overall response to the 

risk of fraud, when identifying and assessing the risks of 

material misstatement dur to fraud, we evaluate which 
types of revenue or revenue transactions might give 

rise to potential fraud risks. 

The Company sells different kinds of manufacturing 

and marketing of PP woven bag, PP woven fabrics, 2Ply 
Cement Dag and liner products across all geographical 

areas in Bangladesh. We have specifically focused this 
key audit matter to cut-off and occurrence for revenue 

recorded within 30 June 2025. Pressures to meet 
stakeholders' expectations could provide incentives to 

record revenues where controls of the goods have not 

passed. 
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Audit procedures performed 

We performed walkthroughs of the revenue cycle at 
significant components to gain an understanding of 

when the revenue should be recognized, to map nut the 

relevant controls end to end and the processes in place 

We assessed the design and implementation of these 
controls. We tested a sample of individual sales 
transactions and traced to dispatch notes and 

subsequent cash receipt or ether supporting 

documents. 

We identified and considered the impact of any credit 
notes or inventory returns occurring after year-end, 

including evaluating the impact of any material overdue 
debts from customers. 
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